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1966 1965° 
- (dollars in thousands 
_ except amounts per share) 


“A Sales and Operating Revenues $1,278,682 $1,097,377 
At Income Before Extraordinary Items $ 58,599 $ 48,582 
Per Share of Common Stock** $ 3.32 $ 2.80 


(based on average number of shares 
outstanding) 


Cash Dividends Paid: 


Preferred Stock $ 912 $ 912 
Common Stock $ 21,510 $ 19,646 
Per Share $ 1.27% $ 1.17% 
Net Working Capital $ 287,978 $ 250,889 
Net Fixed Assets $ 646,908 $ 553,905 
Stockholders’ Equity per Common Share $ 30.10 $ 27.04 
Common Shares Outstanding at Year End 
(in thousands) : 17,728 17,139 
Number of Common Stockholders 45,655 45,053 


Number of Employees mas 63,700 57,600 


"Adjusted for companies acquired in 1966 and January 1967 as poolings of interests. 
**Reflecting extraordinary items, net income per share is $3.95 in 1966 and $3.41 in 1965. 


INCOME EARNINGS PER SHARE 
Millions of Dollars 
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1962 '63 '64 '65 1966 1962 "63 '64 '65 1966 


Before extraordinary items Before extraordinary items 


Anhydrous ammonia sphere, Memphis, Tennessee 


Allen S. Rupley, Chairman (/eft) and J. Peter Grace, President 


The theme of this annual report, Grace Propucts 
REACH THE WorLp’s ConsuMERs, highlights the Com- 
pany’s increasing interest in consumer products in 
fields in which it is established—chemicals, food and 
beverages, and paper. I am glad to report that continued 
growth in all these fields in 1966, supplemented by 
improved results of other operations, again resulted in 
new highs in sales and profits. 

Sales and revenues totaled $1,278,682,000, an in- 
crease of 17% over 1965. Income before extraordinary 
items amounted to $58,599,000 in 1966, an increase of 
21%. Per share of common stock it was $3.32, com- 
pared with $2.80 the previous year, an improvement of 
19%. This was the sixth consecutive year in which earn- 
ings increased. The average annual increase in per share 
earnings during this period was 14%. 

Net income after extraordinary items, specifically 
the after-tax profit on the sale of the Company's interest 
in Panagra in 1966 and in Grace National Bank in 
1965, amounted to $69,518,000, or $3.95 per share, in 
1966 and $58,939,000, or $3.41 per share, in 1965. 

W. R. Grace & Co.’s equity in the earnings of its 
principal unconsolidated 50%-owned companies in 
excess of dividends received amounted to $1,638,000, 
compared with $623,000 in 1965. Were these compa- 
nies consolidated, reported earnings per share for 1966 
would be increased by 9 cents. 

With a strong position in chemicals encompassing 
a broad spectrum of products and technologies, and 
with a long history of international operations, the 
Company decided several years ago that its base for 
future growth would be further strengthened by the 
addition of consumer-oriented businesses and manage- 
ments. Major steps to achieve this objective were taken 
in 1966. 


One significant event during the year was the acqui- 
sition in September of a 53% interest in Miller Brewing 
Company of Milwaukee, Wisconsin. MILLER HicH Lire 
is one of the three nationally distributed premium- 
priced beers. The company’s continuing growth has 
resulted in an increase in its share of the market. Net 
sales for the year were $112,000,000. 

Another major step was the addition of Nalley’s 
Fine Foods Division of Tacoma, Washington in June, 
1966. Nalley’s potato chips and other snack and spe- 
cialty foods are well known to consumers in the Pacific 
states and in Western Canada. In January, 1967, Leaf 
Brands, Inc. of Chicago, Illinois, a manufacturer of 
confectionery products and chewing gum, was acquired. 

In March, 1967, SeaPak of St. Simons Island, Geor- 
gia became a part of Grace. SeaPak, a leading processor 
of frozen shrimp and other seafood products, has na- 
tional distribution to institutional and retail outlets. 

Total worldwide food and beverage sales for the 
Company in 1966 were $243,311,000. At year end they 
were at an annual rate in excess of $350,000,000. 

Sales of chemicals in 1966 totaled $800,275,000, an 
increase of 16% over 1965. Both new and existing prod- 
ucts contributed to this growth. 

For example, sales of petroleum catalysts increased 
by 22% as a result of the widespread acceptance of the 
new molecular sieve catalyst. Facilities for its produc- 
tion were expanded. The plant of Nuclear Fuel Serv- 
ices, Inc. (80%-owned) went into operation in April, 
1966, reprocessing spent nuclear fuels from both private 
and government sources. 

Sales of DuBois cleaning compounds increased dur- 
ing the year. Strengthening of the sales force and de- 
velopment of unique application equipment for the 
division’s products contributed to the increase. The 
Dearborn division introduced new products for water 
treatment in boiler and cooling water systems and ex- 
tended its activities into the waste water treatment field. 

Increased sales of agricultural chemicals in part re- 
flected the worldwide emphasis on increased food pro- 
duction. Another important factor was the Company's 
program to establish outlets throughout the rich farm 
areas of the United States to provide many of the prod- 
ucts and services the farmer needs. Grace now has more 
than 12,000 distribution points in the United States. 

Production of ammonia from the Federation Chem- 
icals Limited plant in Trinidad increased by 30% but 
was below expectations. Present production rates indi- 
cate that output in 1967 will be substantially greater. 

Chemical earnings, before taxes and any allocation 
of corporate overhead and interest expense, amounted 
to $79,031,000, or 71% of the total for the Company in 
1966. All major chemical operating units had higher 
sales and earnings than in the previous year. 


Capital expenditures amounted to $148,136,000 in 
1966. Cash flow (income before extraordinary items, 
depreciation and provision for deferred taxes) 
amounted to $112,990,000, or $6.46 per share. This was 
an increase from $94,959,000, or $5.53 a share, in 1965. 
In the past five years, total cash flow has increased at an 
average annual rate of 19%. 

In accordance with the loan agreements negotiated 
in 1965, $50,000,000 was taken down in 1966. The 
second $50,000,000 will be taken down on March 15, 
1967. The interest rate on this loan is 54%. W. R. Grace 
Overseas Development Corporation, a wholly owned 
subsidiary, sold $15,000,000 of 5% convertible deben- 
tures in Europe in April, 1966. Their sale provides 
additional funds for the expansion of operations out- 
side the United States on a basis consistent with the 
U.S. Government’s balance of payments objectives. 

The sale of the Company's interest in Pan Ameri- 
can-Grace Airways, Inc. and the expected sale of shares 
of The Ruberoid Co., after capital gains taxes, provide 
an additional $40,833,000 in cash. 

A tragedy struck the Grace organization in January, 
1967 when a plane crash in Peru took the lives of seven 
officials and employees of South American subsidiaries. 
We mourn the loss of Albert Meister, General Manager 
in Bolivia; M. Powers Kane, Assistant General Man- 
ager in Peru; Raul Parrinello, Tulio Peschiera and 
Derek Brennan of Grace’s Peruvian paper business; 
Bruce Simmons and Roberto Luza, pilots. 

It is with deep regret that we record the death in 
November, 1966 of John T. Cahill, who had been a 
Director of the Company since 1951. Mr. Cahill was 
senior partner of Cahill, Gordon, Reindel & Ohl, New 
York attorneys. 

At the 1966 Annual Meeting, stockholders elected 
four new Directors. Frank M. Freimann, President of 
The Magnavox Co., and Dr. J. Mark Hiebert, Chair- 
man of the Board of Sterling Drug Inc., are distin- 
guished industrialists. Alexander T. Daignault and D. 
Walter Robbins, Jr. are senior officers of the Company. 

During the year, two additional Directors were ap- 
pointed. Paul F. Hellmuth is senior managing partner of 
Hale & Dorr and Senior Vice President of Cabot, Cabot 
& Forbes Co. in Boston. Lawrence J. McKay is a senior 
partner of Cahill, Gordon, Sonnett, Reindel & Ohl. 

George W. Blackwood, Thomas G. Gibian and 
Edward L. Hutton, Group Executives, were elected 
Vice Presidents of the Company during the year. 

A number of executive changes were made in oper- 
ating divisions. Robert D. Goodall, formerly President 
of the Davison Chemical Division, was appointed Presi- 
dent of the new Agricultural Products Division. William 
L. Taggart, formerly Executive Vice President, was 
appointed President of the Dewey and Almy Chemical 


Division. Page Edmunds, formerly Vice President, was 
appointed President of the Davison Chemical Division, 
and Dr. Robert R. White was appointed President of 
the Research Division. Charles W. Miller, formerly 
Vice President of the Consumer Products Group, was 
elected Chief Executive Officer of Miller Brewing Com- 
pany, succeeding the late Norman R. Klug. 

In June, 1966 the dividend on the common stock 
was raised to an annual rate of $1.30, an increase of 10 
cents per share. This was the fifth consecutive year in 
which an increase was voted. 

In 1966, principally through a tender offer, the 
Company acquired 1,090,200 shares of The Ruberoid 
Co. at an average cost of $25.42 per share. Discussions 
with Ruberoid looking to a merger were unsuccessful 
and were terminated in December, 1966. On March 2, 
1967 W. R. Grace & Co. agreed to sell the Ruberoid 
shares to General Aniline & Film Corporation for 
$27.50 per share. General Aniline’s obligation to pur- 
chase these shares is subject to its merger with Rub- 
eroid. This transaction will result in a profit after capi- 
tal gains taxes of $1,700,000. 

While the improvement in both overall earnings 
and earnings from Latin American operations in 1966 
was substantial, results for the year and particularly for 
the last three months would have been greater had it 
not been for two events. In October, paper and chem- 
ical facilities at Paramonga, Peru were damaged by a 
severe earthquake. Fortunately, there were no injuries. 
The plants were back in operation by year end, but loss 
of production and extraordinary expenses adversely af- 
fected earnings by an estimated $800,000. In February 
of this year, the Brazilian currency was devalued by 
18%. In accordance with conservative accounting prac- 
tice, the resultant unrealized foreign exchange loss of 
$400,000 was reflected in 1966 results. These two events 
penalized earnings by 7 cents per share in 1966. 

Looking to the future, we foresee continuing growth 
in our chemical activities. In addition, the increased 
emphasis on consumer products, with the opportunity 
they offer for innovation and growth, is providing an 
important second thrust to the Company effort. 

With further contribution from facilities recently 
brought into production, and with a high level of capi- 

tal expenditures programmed for the next several years, 
we are optimistic that all major segments of the Com- 
pany will continue to move ahead in sales and earnings. 


Respectfully submitted, 


tele Jaw 


PRESIDENT 
March 9, 1967 
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Grace products reach the world’s consumers 


For the housewife, viny! for shower curtains; for the farmer, GRACE 
GREENTOWN service; for the sportsman in Latin America, vinyl for golf 
bags; for the homeowner, attic-fill insulating material. 


The chemical industry, in which there has been so 
much technical innovation in the past 25 years, encom- 
passes a wide range of products and processes. At one 
extreme are the many bulk industrial chemicals which 
lose their identity long before the products to which 
they contribute reach the ultimate consumer. At the 
other extreme are specialty and converted chemicals 
which reach the consumer either as finished products 
or as important components of those products. 

Since its entry into the chemical industry, W. R. 
Grace & Co. has concentrated on building a leadership 
position in chemical specialties and converted prod- 
ucts, as well as in situations where it has a strong 
technological position. Not only is it possible to build 
into such products special characteristics which differ- 
entiate them from those offered by other producers, but 
also they are less vulnerable to cyclical swings in de- 
mand than the majority of bulk industrial materials. 

Chemical sales of W. R. Grace & Co, have increased 
by 18% annually over the past 10 years, while pre-tax 
profits from these sales have increased 16%. This growth 
is the result of marketing chemical products whose 
range is as wide as the spectrum of consumer needs. 

In agriculture, for example, Grace fertilizers make 
possible higher crop yields for farmers; Grace animal 
feed supplements and supervised feeding programs im- 
prove product quality and reduce costs for those who 
raise livestock. 


Air bubble controlling thickness of Cryovac film 


.. in Chemicals 


Institutional cleaning compounds, disinfectants and 
germicides help meet the high standards of sanitation 
demanded by the public in hospitals, restaurants and 
hotels. Disposable medical supplies provide conven- 
ience and protection in the offices of doctors and den- 
tists. Petroleum catalysts used for gasoline refining, 
battery separators and sound-deadening materials im- 
prove the performance and reliability of automobiles. 

Sealing compounds for cans, bottles and jars provide 
essential protection for long storage periods, while 
Cryovac shrinkable films lengthen the shelf life of 
frozen and refrigerated poultry, meat, cheese and 
bakery products. 

The sections which follow describe W. R. Grace 
& Co.’s chemical activities in three broad categories. 
These are Agricultural Chemicals with sales in 1966 of 
$296,000,000—37% of total chemical sales; Industrial 
and Specialty Chemicals with sales of $261,000,000— 
33% of the total; and Packaging and Plastics with sales 
of $243,000,000—30% of the total. 

Grace chemical products reach the world’s consum- 
ers from 277 manufacturing plants through 396 sales 
offices in 33 countries. 


AGRICULTURAL CHEMICALS 


W. R. Grace & Co, has always sought to develop prod- 
ucts and services to satisfy the constantly changing 
requirements of the farmer-consumer. The Company's 
contribution to successful farming operations today is 
based on the increasing need for a scientific approach 
to farming. For example, a fertilizer formulation com- 
patible with a farmer's particular crop and soil require- 
ments is essential if he is to get the maximum yield 
from his acreage. 

Distribution is the key factor in serving the farmer- 
consumer. The Company’s Agricultural Products Divi- 
sion markets its products through more than 12,000 
distribution outlets. These range from independent 


dealers to Grace GREENTOWN retail service outlets. 
The program to establish these outlets in the Corn Belt 
continued at a rapid pace in 1966, At GREENTOWN cen- 
ters, the farmer may obtain his supplies of fertilizer, 
feed supplements, seeds and pesticides. 

Large and modern production facilities are re- 
quired to keep the distribution centers filled. Early in 
1966, additional production facilities for phosphates 
and high analysis fertilizers went into operation at the 
Company’s agricultural chemical complex in Bartow, 
Florida. Demand for phosphate fertilizers has increased 
at a rate far exceeding government projections. 

In Trinidad, West Indies, a second major expansion 
of nitrogen production capacity was completed by Fed- 
eration Chemicals Limited, a wholly owned subsidiary. 
This expansion brings ammonia capacity in Trinidad 
to 500,000 tons annually, and overall capacity to more 
than 900,000 tons. Worldwide use of nitrogen fertilizers 
since 1960 has grown at the rate of 12% annually. 

A new facility for production of high analysis and 
mixed fertilizers and for ammonia distribution in a 
six-state Corn Belt area has just been completed at 
Henry, Illinois. The Company also expanded ammo- 
nia terminal facilities at Searsport, Maine and Fort 
Dodge, Iowa. 

Slurry fertilizer, a product developed by Grace and 
introduced in 1963, continues to receive wide accept- 
ance among farmers. Sales of this unique new product 
increased by 75% in 1966, and the outlook for further 
increases is promising. Slurry is a balanced mixture of 
plant nutrients in semi-liquid form, specifically blended 
for the particular soil needs and crop requirements of a 
farmer in a given area. 

The Company also has expanded its agricultural 
feed and feed supplement business throughout the Mid- 
west and Southwest. A new plant was completed at 
Garden City, Kansas which will produce 60,000 tons 
of protein supplements annually for use by farmers, 
ranchers and commercial feeders in that area. Addi- 
tional feed supplement facilities now supply similar 
products in Illinois, Indiana, Iowa, Colorado, Nebraska 
and Texas. Bulk feed supplement outlets, called Grace 
FEEDLINERS, are being planned at locations adjacent to 
GRACE GREENTOWN service centers. 

The Company expanded its marketing activities in 
pesticides and field seeds. Distribution centers for these 
products are being added in many areas of the country. 
Expansion of the hybrid seed corn product line cur- 
rently is being planned. 


Agricultural chemicals continue to grow in impor- 
tance to the Company in other parts of the world. In 


Australia, Cresco Fertilizers Limited, a majority-owned 
subsidiary, is construeting a plant in Victoria which 
will increase total available capacity for phosphate fer- 
tilizers by more than 50%. The demand for agricultural 
products in Australia and New Zealand reflects that 
area's strategic location as a major food producer for 


the Far East. The Coromis phosphate-rock facility in 


Fogo, West Atrica, in which the Company has a 37% 


interest, expanded its capacity for the production of 
high-grade phosphate rock. This company substantially 
increased its profits, and dividends paid were higher 
than in previous years. 

One of the important sources of protein used in the 
formulation of poultry and animal feeds throughout 
the world is fishmeal. Subsidiaries of the Company are 
among the leaders in this industry in both Peru and 


Chile. During 1966, production and profits were up 
substantially as a result of improved fishing conditions. 
For years it has been the hope of many that fishmeal 
would provide an ample and economical source of pro- 
tein for human consumption in the areas of the world 
where protein supply is inadequate. The step taken 
early in 1967 by the U.S. Food and Drug Administra- 
tion, giving limited approval for the use of fishmeal 


protein for human consumption in the form of fish 


1 Salesman and farmer 4 This young 4-H Club- 


discuss the unusual qual- _ ber gives Grace feed sup- 
ities of GRace SLURRY-MIX plements to her livestock. 
fertilizer. 


2 Phosphate fertilizer is 
one of the three basic 
plant nutrients. 

3 Fleet returns with catch 
to be used for fishmeal 
production. 


5 Experimental feeding 
programs are part of the 
agricultural chemical ac- 
tivities at W. R. Grace 
& Co.’s Midwestern re- 
search farm. 


flour, is important to the achievement of this objective. 

There is no end in sight to the need for expanding 
production of agricultural products and livestock in 
order to meet the food requirements of the world’s 
growing population. W. R. Grace & Co. will continue 
to enlarge its production capability and provide related 
distribution outlets to fulfill the requirements of 
farmers, 


INDUSTRIAL AND SPECIALTY CHEMICALS 


Many consumer products are based on or incorporate 
Grace specialty chemicals. 

The consumer demand for service has been a fac 
tor in the increased sales of specialty products for indus- 
trial and institutional cleaning. These products are sold 
directly to the consumer through a sales force totaling 
more than 1,000. DuBois Chemicals Division com- 
pounds are specifically designed for restaurants, hotels 
and food processors, making it possible for these indus- 
tries to maintain maximum sanitary conditions. Special 
products are also formulated for the transportation and 
industrial manufacturing industries. Hospitals across 
the nation use Vestal Laboratories’ germicidal deter- 


gents, surgical scrub soaps and disinfectant sprays. 
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Hospitals and patients benefit from Grace germicides. 


Grace is testing the marketability of its detergents and 
cleaning products on a direct basis to the housewife. 

Other Grace products also have important consumer 
applications, although in many instances they are incor- 
porated into the finished products of other manufac- 
turers, fabricators or converters. W. R. Grace & Co. 
maintains its leadership position in many of the prod- 
ucts it has developed and produced. 

For example, Grace is the leading manufacturer of 
petroleum cracking catalysts used by refiners to produce 
gasoline. With more than 90 million automobiles now 
in use in the United States, consumption of fuel con- 
tinues to rise annually. The Company's new zeolite cata- 
lyst increases the gasoline yield from crude oil. Demand 
for this catalyst has led to expansion of facilities in 
Cincinnati, Ohio and Lake Charles, Louisiana. 

Another product important to the consumer is the 
battery separator. W. R. Grace & Co. is the leading 


producer of impregnated fiber insulators used to sepa- 
rate positive and negative plates. They greatly increase 
the life and reliability of storage batteries. 

The Company produces chemical specialties for the 
construction industry, many of which find ultimate 
consumer use. Zonolite Division vermiculite is an out- 
standing lightweight aggregate with insulating and fire- 
proofing characteristics. As attic insulation, this is a 
“do-it-yourself” product which has proved highly suc- 
cessful for home owners looking for a quick and eco- 
nomical way to reduce heating costs. 

The consumer benefits from many Grace products 
which are not immediately identifiable. Davison silica 
gel protects color film from moisture deterioration, 
and also protects moisture-sensitive electronic and opti- 
cal gear used by the military and by industry. Other 


products which benefit the consumer are Sytow silic 
gel, an anti-caking and free-flow aid to such items as 
granular sugar, cake mixes and dessert powders; rare 
earths used to make color phosphors for television pic- 
ture tubes; vinyl latexes, the basis of quick-drying paints 
for home use; and letterpress printing blankets which 
facilitate top-quality reproduction in publications. 
Chelating agents—chemical compounds which neu- 
tralize the metallic impurities in hard water—are used 
in detergent formulations to brighten fabrics. A plant 
to produce an important chelating agent, NTA, was 
completed in Nashua, New Hampshire in November, 
1966. Expansion of this plant is already under way. A 
similar plant being constructed in Sweden will serve 


the growing European market for these products. 


Silica gel protects cam- 
era film from moisture 
deterioration. 


Office and home in- 
teriors are protected 
from the elements by 
Grace sealants. 


Phthalic anhydride facilities, Fords, New Jersey 
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Also in Europe, a Grace subsidiary sells a wide range 
of pressure-sensitive cellophane and vinyl tapes for of- 
fice and household use. 

The consumer often takes for granted the availa- 
bility of electric power. W. R. Grace & Co., through 
an 80%-owned subsidiary, Nuclear Fuel Services, Inc. 
(NFS), began commercial reprocessing of spent nu- 
clear fuel received from nuclear-powered public utili- 
ties in 1966 at a new plant in Western New York. This 
plant, the only privately owned nuclear fuel reprocess- 
ing facility in the world, will increase its activities as 
the major public utilities change from conventional 
power generation to nuclear reactors. Utility companies 
placed orders for $2 billion worth of nuclear power 
plants, equivalent to nearly half of all the electrical 
generating capacity ordered in 1966. 

In these specific areas as well as in many others, 
W. R. Grace & Co. is providing products and services 
that benefit consumers throughout the world. 


PACKAGING AND PLASTICS 


W. R. Grace & Co. reaches consumers through a wide 
range of packaging materials which protect many items 
found on supermarket and department store shelves. 
Packaging innovations created from a wealth of new 
materials have resulted in improved merchandising 
techniques. They have also enabled the consumer to 
obtain fresher and more appealing products, and in 
many cases they provide added convenience for the user. 

Cryovac films are an important example of Grace's 
leadership in packaging. The first Cryovac shrinking 
plastic film obtained commercial acceptance in the late 
1940's. The availability of Cryovac films, which afford 
a high degree of protection against loss of moisture and 
deterioration from exposure to air, revolutionized the 
turkey industry. An industry which had always been 
highly seasonal found itself with year-round demand. 

Since introduction of the first film, more than 50 
new specialized films have been added. These protect 
the flavor and quality of poultry, meat, cheese and 
other foods. Cryovac films are also used to add sales 
appeal to such self-service merchandise as record al- 
bums, textiles, toys, games and paper products. 

As a natural development of its packaging business, 
the Cryovac Division broadened the range of products 
it offers its customers by entering the rigid-plastic con- 
tainer field. A new plant in Reading, Pennsylvania 
began production of thermoformed polystyrene con- 
tainers for the packaging of bakery and confectionery 


items, foamed polystyrene containers used as disposable 
dinnerware in institutions, and trays for packaging con- 
sumer meats, poultry and produce. 

AIRMOLD containers of blow-molded polyethylene 
are durable and attractive cases for electric hand tools, 
artists’ sets, small appliances and other consumer items. 

W. R. Grace & Co.’s Dewey and Almy Chemical 
Division, a pioneer in container sealing compounds, 
continues to supply sealants not only for cans but also 
for easy-open bottle tops which tear or turn to open. 
Other important products include flowed-in sealants 
for jar caps and lids, and compounds for aerosol con- 
tainers. DARAN carton coatings provide moisture and 
vapor barriers needed to protect packaged products. 

Sales of all Grace packaging materials continue to 
grow in the United States, Europe, Latin America, Aus- 
tralia and Japan. 

Vinyl plastic products are increasing in popularity 
with the world’s consumers because they are more eco- 
nomical, have a wider range of uses and are generally 
more durable than the conventional materials they 
are replacing. Through the Hatco Chemical Division, 
the Company is a leading supplier of vinyl products. 

Modern styling in shoes, handbags and outer wear 
has created an important consumer market for vinyl 


1 Teroson specialty products are for the automobile 
industry in Germany and other parts of the world. 


2 Consumers can shop for a wide range of products 
wrapped in Cryovac films and bags. 


materials. In addition, calendered vinyl] film and sheet- 
ing are used increasingly for automobile upholstery, 
outdoor furniture, luggage and shower curtains. Other 
end uses include electrical insulation tape and floor tile. 

Style considerations have also been important to 
the Company's vinyl business in Latin America and 
Europe, where consumers seek the same wide range of 
products. With 15 vinyl plants world-wide, Grace has 
established itself internationally as a major supplier of 
high-quality calendered vinyl film. 

The Company also manufactures and markets poly- 
ester resins. These extremely versatile materials are 
being widely used in the manufacture of hulls for 
yachts and other pleasure craft. The exceptional dur- 
ability of these resins also has resulted in their use in 
the automotive and home furnishing fields. 

Polypropylene monofilament, multifilament and 
ribbon fibers are also produced and marketed by Grace. 
One important consumer-related segment of this activ- 
ity involves weaving polypropylene ribbon in 12- and 
15-foot widths for use as carpet backing. 

Through research and development, W. R. Grace & 
Co. will continue to provide new materials to meet 
packaging requirements and to create new plastic prod- 


ucts for consumer use. 


3 With glass reinforcement, Grace polyester resins 
are used in hulls of yachts and other pleasure craft. 


4 Hand tools and small appliances are packed in 
durable Airmotp containers. 
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Grace products reach the world’s consumers 


EE «, 


Urney Chocolates, Dublin, Ireland; Hellerup Ice Cream, Copenhagen, 
Denmark; Leaf Brands candy, Chicago, IIlinois; Marela snack products, 


London, England 


S inisan expansion of W. R. Grace & Co.'s activi- 
ties in food and beverages took place in 1966. Impor- 
tant positions were established in the brewing and 
snack and convenience food fields to complement the 
existing food operations in Latin America and those of 
the Chocolate and Confectionery Division in Europe 
and the United States. Sales of these products in 1966 
of $243,311,000 represented 19% of the Company's 
total, although the profit contribution was not this 
large. 
Miller Brewing Company of Milwaukee, Wisconsin 
became a majority-owned subsidiary on September 22, 
1966. This 111-year-old brewer produces MILLER HIcH 
LirE, The Champagne of Bottle Beer, one of the three 
national premium-priced beers. Miller's reputation for 
making a quality product of the highest standard has 
made it an important factor in the United States brew- 
ing industry. Its unique crystal-clear bottles have be- 
come well known to the consuming public, and its 
imaginative advertising programs have enabled it con- 
sistently to increase its share of the market. 

For many years MILLER HicH Lire was brewed only 
in Milwaukee, Wisconsin. As the demand for MILLER 
continued to increase, existing facilities became inade- 
quate, and in 1966 a second brewery was acquired in 
Azusa, California. This facility was completely reno- 
vated and modernized. Quality controls were estab- 
lished to ensure that the MILLER Hicu Lire produced 


The Miller brewhouse, Milwaukee, Wisconsin 


...1n Food and Beverages 


at Azusa would be identical in taste and quality to 
the beer brewed in Milwaukee. This brewery, which 
commenced operations in September, will add 600,000 
barrels to Miller’s capacity in 1967 and ultimately will 
produce 1,000,000 barrels annually. 

In order to serve growing markets in the Southwest, 
Miller acquired another brewery in Fort Worth, Texas 
in the latter part of 1966. This plant is currently being 
converted to produce MILLER Hicu Lire beer. 

In 1966, Miller produced 4,146,000 barrels of beer, 
and sales reached an historic high of $111,953,000, ex- 
cluding excise taxes. The production increase repre- 
sented a gain of 13% over 1965. In the past ten years, 
Miller’s sales have increased almost 85%. 

Mitter Hicx Lire is sold through more than 700 
independent distributors in every one of the 50 states. 
It is also available in many foreign countries and is a 
favorite of service personnel in Viet Nam. 

Since June, 1966 Nalley’s Fine Foods Division, a 
processor of a diversified line of snack food products 
marketed on the West Coast, has been a part of W. R. 
Grace & Co. Nalley’s, with headquarters in Tacoma, 
Washington, has six plants in the United States and 
two in Canada. Sales in 1966 totaled $47,440,000, an 
increase of 9% over 1965. 

In the Pacific Northwest, Nalley’s Fine Foods items 
are found in nearly all food stores. Nalley’s markets the 
leading line of snack products such as potato and corn 
chips. Frozen and canned convenience foods, pickles, 
sauces, dressings and dips are also produced under the 
Nalley’s label. A wide variety of Mexican foods is also 
marketed. 

During 1966 Nalley’s continued its development in 
new market areas. Sales in the State of Arizona, which 
is becoming a major sales territory, increased 20% over 
the previous year. Distribution of Nalley’s products has 
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also increased in the San Francisco Bay area and in 
Southern California. Entry into these markets was sup- 
ported by extensive consumer advertising programs. 

Institutions constitute an important and fast-grow- 
ing market for the food industry. Nalley’s is developing 
products for quantity feeding in hospitals, schools and 
factories. These products have special characteristics 
such as the ability to withstand the sustained heat of 
steam tables. In 1966 a complete line of specially for- 
mulated canned products was introduced. 

In March, 1967, SeaPak of St. Simons Island, Geor- 
gia became a divison of W. R. Grace & Co, SeaPak, 
with plants in Georgia, Florida and Texas, processes 
and freezes high-quality seafood, principally shell fish, 
which is marketed in grocery outlets under the SEAPAK 
and Trape Winps labels. Shrimp products account for 
about 70% of sales, which totaled $28,800,000 in 1966. 

In recent years prepared fish portions, fish fillets 
and breaded products have become increasingly impor- 
tant, and SeaPak is augmenting its facilities to process 
such products. SeaPak, a leading supplier of high-qual- 
ity fish products to the institutional trade, also brings 
into the Company an organization with distribution in 
retail frozen food markets. 

Leaf Brands, a Chicago-based confectionery and 
chewing gum manufacturer with subsidiaries in Can- 
ada, Ireland, Belgium and Japan, became a part of the 
Chocolate and Confectionery Division in January, 
1967. Its product line includes children’s specialties, 
expanded candies, sugar wafers and freeze pops. Leaf’s 
sales volume in 1966 was $23,000,000. 

Overall results of the Chocolate and Confectionery 
Division improved in 1966. New chocolate products 
were introduced successfully by Van Houten in the 
Netherlands and by Urney Chocolates in Ireland. 
Cacaofabriek de Zaan, a leading producer of cocoa but- 
ter and cocoa powder, reported its highest profits since 
becoming a part of W. R. Grace & Co. 

Another subsidiary, Drankenindustrie Raak, sub- 
stantially increased its sales of Lonpon Tonic and other 
soft drink and snack food products in the Netherlands 
with profits showing a corresponding increase. 

Consumption of ice cream in Europe continues to 
increase. This has benefited Hughes Brothers in Ire- 
land and Hellerup Flgde Is in Denmark. 

Marela Limited of London, England became a part 
of the European Consumer Products Division last year. 
Marela produces a line of snack foods, including a 
wide variety of pickle products. 


In Latin America, continued improvement in liv- 


ing standards has greatly increased the demand for 
snack and convenience foods which formerly were re- 
garded as luxuries. Grace subsidiaries have produced 
and marketed these items for many years and currently 
are expanding facilities and product lines. 

Results of the candy and biscuit making subsidiaries 
in Chile, Colombia and Peru improved in 1966. Hucke 
Hermanos in Chile is expanding its chocolate produc- 
tion facilities and installing automatic packaging equip- 
ment for both chocolate and biscuits to meet increased 
demand for these products. Using the technical assist- 
ance of Nalley’s, Arturo Field in Peru installed a new 
snack production line. 

In Central America, the Company expanded its food 
interests by acquiring Alimentos Kern in Guatemala, a 
producer of fruit nectars, juices and tomato products. 
Also in Guatemala, Ducal, whose principal products 
are fruit juices, ketchup and baby foods, introduced a 


line of canned and Cryovac-packaged meat products. 
Pozuelo, S.A. in Costa Rica manufactures biscuits and 
candy, and plans to expand production of these prod- 
ucts and add confectionery lines in 1967. 

The economic improvement resulting from the Cen- 
tral American Common Market provides a firm base 
for continuing growth. 


Grace food and bev- 
erage interests range 
from (left) Van Hou- 
ten chocolate and 
cocoa products, dis- 
tributed throughout 
the world, and Raak 
soft drinks popular 
in the Netherlands, 
to (right) Arturo 
Field biscuits and 
candies in Peru and 
(below) Miter HiGH 
Lire, The Cham- 
pagne of Bottle 
Beer. 


As W. R. Grace & Co. develops its worldwide food 
and beverage interests, the operating units benefit from 
exchange of production technologies and marketing 
techniques. This has already resulted in higher quality 
products, lower production costs and increased sales. 
These benefits should become even more important in 
future years. 


New Grace consumer products include (above) snack 
foods from Nalley’s Fine Foods Division, Tacoma, 
Washington and (below) shrimp and other frozen 
fish specialties from SeaPak of St. Simons Island, 
Georgia. 
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Grace products reach the world’s consumers 


Grace paper products for the consumer range from kraft and board to 
fine book stock and include paperbacks and school materials as well 
as boxes and cartons. 


The use of paper and paper products in a developing 
country increases rapidly as the standard of living im- 
proves. 

The use of paper in Latin America is growing at the 
rate of 15% a year. W. R. Grace & Co. has important 
paper interests in three Latin American countries— 
Peru, Colombia and Ecuador. 

The potential for further growth in paper consump- 
tion is impressive. Latin Americans currently use only 
25 pounds per capita annually compared to U.S. con- 
sumption of 400 pounds per capita, excluding news- 
print. 

W. R. Grace & Co.’s principal interest in paper is 
Sociedad Paramonga Limitada, a wholly owned sub- 
sidiary operating the largest pulp and paper mill in 
Peru. Grace also has a joint interest, with subsidiaries of 
International Paper Co., in Productora de Papeles, S.A. 
in Cali, Colombia. Both mills use bagasse, the fibrous 
sugar cane residue, as the principal raw material. The 
bagasse process was pioneered from Grace technology 
and has been employed successfully in these opera- 
tions for many years. Use of this locally available raw 
material benefits the foreign exchange position and 
stimulates local employment, making these operations 
welcome additions to the economies of these countries. 

Production from five paper machines at Paramonga 
amounted to 72,000 tons in 1966, while in Colombia 
output from three machines totaled 52,000 tons. 


Bagasse stockpile, Cali, Colombia 
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The Paramonga plant produces a variety of paper 
stocks, including heavy-duty kraft papers, paperboard 
of various thicknesses, bond and writing paper, and 
tissues. Much of the Colombian production is con- 
sumed in cultural end uses such as books, magazines, 
and writing materials for home, school and office. 

The plant in Peru also supplies paper for conver- 
sion into other products used in packaging both con- 
sumer and industrial products. Four converting plants 
of Grace subsidiaries produce such items as hatboxes, 
shirt and shoe boxes, food containers, multi-wall and 
grocery bags, and corrugated cartons in a wide variety 
of sizes and shapes. 

An important spur to the growth of the paper busi- 
ness in Ecuador is the use of corrugated boxes for the 
shipment of bananas to world markets. A Grace sub- 
sidiary manages Industria Cartonera Ecuatoriana S.A., 
the world’s largest supplier of banana boxes, in which 
the Company has a one-third interest. 

To meet the demands of the growing economy in 
Peru, Grace has embarked upon a major expansion 
program which will double its paper operations in the 
next two years. The capacity of the Paramonga mill for 
all existing forms of paper will be increased. Existing 
pulp and bleaching facilities also will be expanded. A 
new pulp and paper plant will be erected at the sugar 
mill near Cartavio in northern Peru. A paper machine 
with an initial capacity of 44,000 tons will use as its raw 
material bagasse available from the sugar operation. 

While expansion of Grace operations is meeting 
anticipated demand in the countries presently served, 
potential new markets in Latin America are being 
actively considered. 
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in Transportation 


Fisans and operating earnings of Grace Line Inc. 
in 1966 improved substantially over 1965 resuming the 
upward trend begun in the early 1960's. Results in 1965 
had been adversely affected by extended strikes against 
the U.S. maritime industry. 

Total revenues of $93,848,000 from steamship opera- 
tions were the highest in history. The Line’s operating 
earnings were the highest since 1957. 

Participation in cargo movement to and from South 
America was maintained at a satisfactory level. The 
volume of trade between the United States and South 
America showed improvement. 

Grace Line continues to be the dominant carrier 
of cruise passengers to Latin America, with record pas- 
senger revenues in 1966 contributing significantly to 
overall profits. The Santa Rosa and Santa Paula have 
long been established in the Caribbean cruise trade, 
while new Santa Magdalena-class ships provide an in- 
teresting cruise itinerary to historic cities on the West 
Coast of South America. 

In 1966, the Pacific Coast service of Grace Line was 
expanded by the acquisition of the Pacific Republics 
Line from Moore-McCormack Lines, Inc. The combi- 
nation of this operation with Grace Line service im- 
proves efficiency and frequency of scheduled service to 
Central and South America, and adds Argentina, Uru- 
guay and Brazil to the countries served from the West 
Coast of the United States. Substantial overhead sav- 
ings are also being realized. 

Three new cargo liners of the Santa Lucia class were 
placed in service from the Atlantic Coast of the United 
States to the West Coast of South America, and three 
additional ships of this class are scheduled for delivery 
in 1967. These ships are larger and faster and require 
less crew than the ships they are replacing. They have 
substantially increased capacity for containers and 
refrigerated and heavy-lift cargo. 

Delivery of these ships will mark the completion of 
over half of the Line’s replacement program, Complet- 
ing the remainder of the program depends largely upon 
clarification of U.S. policies regarding the Merchant 
Marine. These policies are under study by the Execu- 
tive Branch of the Government. 


| The Santa Lucia welcomed, New York Harbor 
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In addition to its commercial operations, the Line 
is operating nine ships for Military Sea Transport Sery- 
ice and three Grace Line vessels in support of Viet Nam 
operations. No significant profit is derived from the 
operation of these vessels. 

In 1967 Grace Line should benefit from completion 
of the phasing-in of the Santa Lucia-class ships and a 
full year’s operation of the Pacific Republics Line 
service. 

Profits of Gulf and South American Steamship Co., 
Inc., owned jointly with Lykes Bros. Steamship Co., 
Inc., showed substantial improvement in 1966. 

* * * 
In January, 1967 W. R. Grace & Co. transferred its 
50% interest in Pan American-Grace Airways, Inc. 
to Braniff Airways, and on February 1 Panagra was 
merged into Braniff International. Braniff also ac- 
quired the 50% interest in Panagra of Pan American 
World Airways, Inc. 

Panagra, founded in 1928, provided service for the 
West Coast countries of South America and Buenos 
Aires. The merger with Braniff International creates a 
stronger airline which should provide improved serv- 
ice and accelerate the development of trade and travel 
between the Americas, 


Excellent cuisine is a hallmark of Grace Line cruises. 


and Mining 


Grace Petroleum Corporation 
reported slightly higher net in- 
come in 1966 compared with 
1965. Oil production from the 
Raguba Field in Libya, in 
which the Company hasa 
24%.% working interest, aver- 
aged 95,750 barrels a day, which 
was somewhat higher than the 
production of the previous year. 
The oil produced is marketed 
to Esso Sirte Inc. and to Euro- 


pean refiners. 


ploratory drilling contin- 
ued in the Sirte Basin, where 
the Company has an interest 
with subsidiaries of Standard 
Oil Company (New Jersey) and 
Sinclair Oil Corporation. The 
future exploration drilling pro- 
gram will be based on an exten 
sive seismic survey completed 
late in 1966. 
* * * 

The Ore and Mining Divi 
sion of the Latin American 
Group has for many years en- 
gaged in worldwide trading and 
marketing, primarily of nonfer- 
rous minerals and metals. The 
Company also operates mining 
properties in Bolivia and Peru 
and conducts mineral explora- 
tion activities in various parts 
of the world. 

Results of these operations 
continue to be satisfactory. A 
major dredging operation of a 
tin placer in the Avicaya Val- 
ley in Bolivia is expected to be 
brought into production during 


the latter part of 1967. 


Drilling rig, Sirte Basin, Libya 
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Consolidated Statement of Income and Retained Earnings 


1966 1965° 
(IN THOUSANDS) 


REVENUES 

Sales and operating revenues . $1,278,682 $1,097,377 

Dividends and interest . = eg eae ogee oe 11,249 7,395 

Net gain on disposition of properties andinvestments. . . . . . 2,116 3,729 

1,292,047 1,108,501 
COSTS AND EXPENSES 

Cost of goods sold and operating expenses—Note 2 . 889,466 760,905 

Selling, general and administrative expenses . 216,901 187,875 

Depreciation and depletion 50,320 43,901 

Research and development expenses . 17,037 15,943 

Interest expense 6 Foe 2 ST 32,025 24,760 

USS. and foreign taxes on income—Note 3 . 23,571 24,007 

Unrealized foreign exchange losses 942 951 

Income applicable to minority stockholders 3,186 1,577 
Income before extraordinary items 58,599 48,582 
Gain (less tax) on sale of Pan American-Grace Airways, Inc. (1966) ; 

gain on sale of business and assets of Grace National Bank (1965) — 

Note 1. 10,919 10,357 
Net income . 69,518 58,939 
Retained earnings at beginning of year—Note 1 . 284,881 246,500 
Dividends paid: 

W. R. Grace & Co, 

Ue tac geet SUP a SM PP et Sale Se At ca PAs eee Be cri 912 912 
Common ($1.27% per share in 1966; $1.17%in 1965) . . . . . 21,101 18,201 

Pooled companies—prior to combination with the Company . . . 409 1,445 
Retained earnings at end of year . $ 331,977 $ 284,881 
PER SHARE OF COMMON STOCK 

Income before extraordinary items $3.32 $2.80 

Extraordinary items . 63 61 

Net income $3.95 $3.41 


Retained earnings include: (a) $66,356,000 (1965—$64,800,- 
000) of the retained earnings of Grace Line Inc., a wholly 
owned subsidiary, deemed not available for dividends since 
it is related to special funds under joint control with the 
U.S. Maritime Administration or invested therefrom in sub- 
sidized vessels; (b) $18,266,000 (1965—$13,346,000) set aside 
by foreign subsidiaries, principally as required by statute; 
(c) approximately $36,000,000 (1965—$35,700,000) which has 


been transferred to capital stock accounts on the books of 
subsidiary companies. 

Parent company unappropriated retained earnings at De- 
cember 31, 1966 amounted to $153,113,000 (1965—$128,775,- 
000). Of these retained earnings $43,200,000 were free of the 
restriction on payment of cash dividends imposed by the 
terms of the most restrictive of the Company’s loan agree- 
ments. 


*Certain figures have been restated 
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Consolidated Statement of Capital Surplus 
1966 1965° 
(IN THOUSANDS) 


Balance at beginning of year—Notel ............ $161,354 $148,359 


Excess of par or stated value of capital stock of companies 
acquired in poolings of interests transactions over the 
par value of the Company's shares issued in exchange—Note 1] . . . - 1,892 


161,354 150,251 


Excess over par value of common stock issued upon: 
EAE OU MOCK IONES 1. CNAs oS | we See i 5) en es 664 1,972 
Conversion of 314% subordinate debentures . . . . . . 2. . 1,989 3,960 
Acquisition of various companies . . . . . . ......., 20,614 8,441 


Expenditures relating to acquisition of companies in 
poolings of interests transactions . . .......2.2.2.. (1,401) (3,996) 


RD oe oz he ce es a ne ee GL a 645 726 
Balahce-atiend ofyeat (ey. cae. 4 ey eee ee pe = A $183,865 $161,354 


Consolidated Statement of Source and Application of Funds 
1966 1965° 


(IN THOUSANDS) 


SOURCE 
Nétunrome’ >". .- ei 2) Alone ce ieee, Ae $ 69,518 $ 58,939 
Provision for depreciation and depletion . . . . . 2. 2... 50,320 43,901 
Provision for deferred income taxes . . . ......2.2.~. 4,071 2,476 
Jocerasein tonprteney. oS iss bo Sees ec ets Sx 54,918 124,154 
Market value of common stock issued for Miller Brewing Company— 

PRONE DE: «Mma fea ets, A ee Ea ELS GG 18,882 - 
Proceeds from exercise of stock options,etc.. . . 2 . . 2... 1,334 2,834 
iOthervemransactions! ori , = etm aoe, eae kd 25,723 15,075 

APPLICATION 
Cashidividends! 2) 2 IMR (o8inl\G ce ie eee $ 22,422 $ 20,558 
Net additions to properties and equipment and increase in investments 165,255 175,767 
Increaie ih workumecapaeal 2.2) 2°. Shoe A a 37,089 51,054 
$224,766 $247,379 


for comparative purposes — See Note 1 
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Consolidated Balance Sheet 


DeEcEMBER 31, 


1966 1965° 
ASSETS (IN THOUSANDS) 
CURRENT ASSETS 
Cash, including time deposits of $51,247,000 
(1965—$27,069,000) ...... Nin Sy ore or $ 96,810 $ 86,712 
U.S. Government and other marketable securities, 
at cost (approximate market value) . . . ©... =. 9,015 21,448 
Notes and accounts receivable, less reserves of 
$7,886,000 (1965—$7,092,000) .........4.-. 272,605 196,970 
Inventories—See page 28 . 2... ls 254,183 206,885 
Prepaid expenses . . . . = igh akc rea 8,791 8,013 
TOTAL CURRENT ASSETS .....,. 641,404 520,028 
SPECIAL FUNDS AND DEPOSITS—Note2 ...... . 23,790 $8,619 
OTHER ASSETS—Note 1 
Investment in Marine Midland Corporation. . . .. . . 30,515 30,515 
Investment in The Ruberoid Co., at cost. . 2. . 1. 1 27,714 - 
Investments in and advances to unconsolidated subsidiaries 
and 50% owned companies, atcost. . . . . . ... . 12,646 11,146 
Miscellaneous investments, at cost or less, and other assets . . 45,973 40,359 
Goodwill, less amortization of $3,327,000 (1965—$2,460,000) . 32,615 18,869 
TOTAL OTHERVASSETS: 2055 i an Se 149,463 100,889 
PROPERTIES AND EQUIPMENT, at cost less accumulated 
depreciation and depletion of $405, 383,000 pais & 
$338,632,000) See page 28 . . . . Sd ats a CE 646,908 553,905 


26 *Certain figures have been restated 
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Microsphere research, Washington Research Center 


DeceMeBer 31, 


1966 1965° 
LIABILITIES (IN THOUSANDS) 
CURRENT LIABILITIES 
Boans payable—See page 2905 coc bp as. a Sar $ 150,277 $ 95,764 
Accounts and acceptances payable. . . . ....... 149,010 128,101 
US. and foreign taxes on income—Note3 ........ 25,191 20,983 
Other current labilines’ freee ees 8 i Seca alee 28,948 24,291 
TOTAL CURRENT LIABILITIES ..... 353,426 269,139 
DEFERRED TAXES ON INCOME-—Note3 ..... . 27,543 24,550 
FOREIGN SOCIAL LAW OBLIGATIONS AND 
OTHER NON-CURRENT LIABILITIES ...... . 34,997 28,349 
DEFERRED INCOME . . cuit g hang = eT sy agers 7,164 6,169 
LONG-TERM DEBT-—See page 29... . Te ace ee 443,829 388,911 
EQUITY OF MINORITY STOCKHOLDERS IN 
CONSOLIDATED SUBSIDIARIES . . . . Teer 48,705 20,613 
915,664 737,731 
STOCKHOLDERS’ EQUITY 
CAPITAL STOCK—Note 4 
Preferred stock outstanding . eS hates UN aes 12,331 12,336 
Common stock issued and outstanding—$1.00 par . . . P 17,728 17,139 
CAPITAL SURPLUS, per accompanying statement . . . . 183,865 161,354 
RETAINED EARNINGS, per accompanying statement . . . 331,977 284,881 
545,901 __ 475,710 
| for comparative purposes—See Note I 27 
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Notes to Financial Statements 


NOTE 1—PRINCIPLES OF CONSOLIDATION: 


The consolidated financial statements include the accounts 
of W. R. Grace & Co, and all majority owned and controlled 
domestic and foreign subsidiary companies. The assets and 
liabilities of the Company's foreign subsidiaries have been 
translated into United States dollars at year-end rates of ex- 
change (for Brazil the devalued rate which took effect in 
February 1967 was used) , except that fixed assets and related 
depreciation and certain imported inventories have been trans- 
lated at rates prevailing at dates of acquisition. Income and 
expenses (other than depreciation) have been translated at 
rates prevailing during the year. 


The Company's equity in the aggregate net earnings of its 
principal 50%-owned companies (Gulf & South American 
Steamship Co., Inc. and Productora de Papeles S.A.) for 1966 
exceeded dividends received from those companies by 
$1,638,000. The Company's equity ($18,340,000) in the net 
assets as shown by the financial statements of those companies 


INVENTORIES 


Raw and packaging materials . 

In process . . 

Finished products . 

General merchandise, commodities, etc. 
Stores and supplies . 


Inventories are stated at the lower of cost or market. Market for raw and packaging materials 


at December 31, 1966 exceeded the cost of its investments in 
the companies by $10,280,000. 

During 1966 the Civil Aeronautics Board approved the sale 
of the Company’s 50% interest in Pan American-Grace Airways, 
Inc. to Braniff Airways, Incorporated and in January 1967 the 
Company received the total proceeds of $15,000,000. In ac- 
cordance with the Accounting Principles Board Opinion No. 9, 
“Reporting the Results of Operations,” the gain on this trans- 
action of $10,919,000, net of related U.S. income taxes of 
$3,581,000, has been shown as an extraordinary item in the 
Consolidated Statement of Income and Retained Earnings. In 
compliance with the Opinion, the Company's equity in the 
gain on the sale of business and assets of Grace National Bank 
($10,357,000) which had been credited directly to retained 
earnings in 1965 has been shown as an extraordinary item in 
the 1965 Consolidated Statement of Income and Retained 
Earnings. 

In September 1966 the Company acquired approximately 
53% of Miller Brewing Company in exchange for $18,069,000 


December 31, 
1965* 


(IN THOUSANDS) 


December 31, 
1966 


$ 72,125 $ 56,434 
20,068 14,698 
106,387 89,587 
31,022 27,649 
24,581 18,517 
$254,183 $206,885 


and stores and mppllss is based on replacement cost and for other inventory classifications on net 


realizable value. 


ue to the diversified nature of the companies’ operations, several bases of de- 


termining costs are used, including first in-first out, last in-first out, average and specific cost. 


* Restated for comparative purposes—See Note 1. 


PROPERTIES AND EQUIPMENT 


Land . 


Buildings B 
Machinery, equipment, etc. 
Vessels and marine property 
Projects under construction 


Producing and undeveloped oil I properties : 


Gross Book Depreciation 
Value & Depletion 
(IN THOUSANDS) 
$ 61,308 $ 3,161 
5,708 863 
204,760 79,813 
557,714 273,805 
141,750 47,741 
81,051 - 

$1,052,291 $405,383 


in cash and 402,801 shares of its common stock. The Consoli- 
dated Statement of Income and Retained Earnings includes 
the results of Miller's operations for the period from Septem- 
ber 22, 1966 to December 31, 1966. The excess of the purchase 
price over the equity in the book value of the underlying net 
assets of Miller amounted to $8,544,000. This amount was 
charged to goodwill and is not being amortized since it is con- 
sidered to represent a continuing trade-name value, 

In 1966 and January 1967 the Company acquired the assets 
and businesses or stock of Nalley’s, Inc., Leaf Brands, Inc. and 
several other companies in exchange for shares of its common 
stock. For accounting purposes certain of these transactions 
have been treated as poolings of interests. Accordingly, the 
Consolidated Statement of Income and Retained Earnings 
includes the results of operations for the entire year and the 
comparative financial statements for 1965 have been restated to 
include the accounts of these companies. 

The investment in Marine Midland Corporation consists 
of 277,406 shares of a $5.50 Convertible Preferred Stock re- 


W.R. GRACE & CO. and Subsidiary Companies 


ceived upon liquidation of Grace National Bank of New York. 
The investment is carried at the value established when the 
stock was received. 


In March 1966 the Company purchased 1,005,120 shares of 
the capital stock of The Ruberoid Co. for $25 a share pursuant 
to a tender offer and purchased in the open market during 
1966 an additional 85,080 shares (all amounts adjusted for a 
two-for-one stock split in December 1966). On March 2, 1967 
the Company entered into an agreement providing for the 
sale of its investment in The Ruberoid Co. to General Aniline 
& Film Corporation for $27.50 a share. General Aniline’s obli- 
gation to purchase this investment is subject to the merger of 
Ruberoid and General Aniline. 


Miscellaneous investments and other assets include 
$6,035,000 at December 31, 1966 and $4,638,000 at December 
31, 1965, representing deferred preoperating costs of two sub- 
sidiaries, Nuclear Fuel Services, Inc. and Federation Chemicals 
Limited. These costs are being amortized over future periods. 


LONG-TERM DEBT Interest Years of Due Within Due After 
Rates Maturity One Year(1) One Year 


W. R. GRACE & CO. 


(IN THOUSANDS) 


Erpmissory motes) 2) 50! “2 5-5Y% 1967-90 $ 5,222 $120,112 
Promissory motes: (2) 6: -. 0) Se 5% 1972-91 = 50,000 
Promissory mote eS rs ee ss 4% 1969 - 28,000 
Promissorynotes ...... . . 5Y%645 1967-90 155 6,403 
Subordinate debentures (3) . . . . 4% 1976-90 - 83,469 
Sundry indebtedness PE Pw dB 1,709 16,617 


7,086 304,601 


SUBSIDIARY COMPANIES 
Grace Line Inc.* 
Merchant Marine Bonds (4) . . . 4.20-4.25 1967-78 o 12,664 


Merchant Marine Bonds (4) . . . 4.20 1967-87 od 23,520 
Mortgage notes: & 27. aes 5% 1967-70 2 4,800 
Nuclear Fuel Services, Inc. 
PLOMISHOTY NOLES: hae ky eee as 5% 1967-75 1,358 10,865 
W. R. Grace Overseas 
Development Corporation 


Webentures}(0))". =. oe de ws 5% 1969-80 - 20,000 

Mehentures) (6)) L0G jac. fv oie 5 1976-86 = 15,000 
Federation Chemicals Limited (7) 

ManKlOan i 5 a ager Gen tee 5 1967-68 500 500 

Subordinated notes, Series A . . . 5Y4-5% 1968-77 - 27,220 

Subordinated notes, SeriesB . . . 5%,6% 1967-69 700 2,380 

Sundry indebtedness . . . . . . 13 503 
Other Subsidiaries . . 2. 2 2... 5,380 21,776 


$15,037 $443,829 


Under the loan agreements covering these notes, an additional $50,000,000 
is scheduled to be taken down on March 15, 1967. 
Convertible into one share of common stock for each $65 principal amount. 
Sinking fund bonds—U.S. Government Insured. 
) Guaranteed by W. R. Grace & Co, 
(6) Guaranteed by and convertible on and after August 1, 1967 into one share of 
the common stock of W. R. Grace & Co. for each $65 pence amount. 
(7) See Note 5 for further information with respect to the long-term debt of 
Federation Chemicals Limited. 


} Included in current liabilities under loans payable. 
2 
) 


qa 
(2 
(3 
(4 
(5 


* See Note 5 for recent financing. 
** Amount due within one year is payable out of special funds and deposits 
(see Note 2). 
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Notes to Financial Statements (continued) 


NOTE 2—SPECIAL FUNDS AND DEPOSITS: 
The following amounts were included under this caption: 
Special funds of Grace Line Inc. (includ- 
ing U.S. Government and other market- 


able securities at cost of $8,890,000) $20,181,000 
Other special and guaranty deposits .- __ 3,609,000 
$23,790,000 


Grace Line Inc. operates under an operating-differential 
subsidy agreement with the United States Maritime Subsidy 
Board covering all of the company’s regular routes and expir- 
ing on December 31, 1977. 

The Grace Line Inc. special funds are composed of funds 
required under this agreement and escrow funds required in 
connection with financing agreements for the construction of 
specific ships. The agreement requires deposits in the special 
funds of (a) the company's 50% share of profits in excess of 
10% of capital necessarily employed in subsidized operations 
(the remaining 50% being subject to recapture) , (b) amounts 
equal to or in lieu of depreciation charges on subsidized ves- 
sels and containers, to the extent earned, and (c) proceeds 
from insurance, indemnity or sale of subsidized vessels and 
containers. The special funds may be used to purchase, con- 
struct or reconstruct vessels and containers (see Note 5) and 
to pay the principal of mortgage notes on vessels and under 
specified conditions may be transferred to the general funds 
of Grace Line Inc. 

Under this agreement Grace Line Inc. is entitled to a sub- 
sidy representing the excess of certain of its costs over similar 
costs incurred by foreign-flag competitors. The subsidy is sub- 
ject to recapture by the United States to the extent of 50% of 
the amount by which earnings from subsidized operations in 
each ten-year period exceed 10% of the capital necessarily em- 
ployed in such operations. Any recapture is withheld by the 
United States from the subsidy receivable. Net subsidy of 
$20,417,000 (1965—$16,561,000) has been deducted from cost 
of goods sold and operating expenses in the Consolidated 
Statement of Income and Retained Earnings. 


NOTE 3—U.S. AND FOREIGN TAXES ON INCOME: 


The United States Internal Revenue Service has not com- 
pleted examinations of the consolidated income tax returns 
of the Company and its domestic subsidiaries for 1956 and 
subsequent years. Examinations of tax returns in foreign coun- 
tries have in some cases not been completed for the most recent 
years, It is believed, however, that provisions made in 1966 
and earlier years are adequate. 

Additional foreign and United States taxes might become 
payable if undistributed earnings of foreign subsidiaries were 
to be paid out as dividends, but such taxes, if any, have not 
been fully reserved for since a substantial portion of such 
earnings has been or will be reinvested. 

Profits deposited in the special funds by Grace Line Inc. 
(see Note 2) are not subject to federal income taxes in the 
year earned. In the event that any profits are withdrawn from 
the special funds and paid into general funds the amounts 
would have to be included in taxable income of the year of 
withdrawal. No provision has been made for such taxes since 
the amounts, if any, are not presently determinable. 

Depreciation is generally computed on the straightline 
method over the estimated useful lives of the assets, whereas 
for income tax. purposes depreciation is generally computed 


on accelerated bases. The excess depreciation taken for tax 
purposes over depreciation as recorded on the books has re- 
sulted in a tax deferral which has been included in the income 
taxes charged against earnings and credited to deferred taxes 
on income. 

The application of the investment credit permitted under 
the provisions of the 1962 Revenue Act has reduced the 1966 
tax provision by $3,821,000. 


NOTE 4—CAPITAL STOCK: 
The preferred stock (of $100 par) issued and outstanding 
is listed below: 


Shares Shares 


Authorized in Outstanding 


and Issued Treasury Shares Amount 
6% Cumulative 40,000 2,774 $7,226 $ 3,722,600 
8% Cumulative 
Class A 50,000 1,868 48,132 4,813,200 
8% Noncumulative 
Class B 40,000 2,049 $7,951 3,795,100 
$12,330,900 


In addition the Company's Certificate of Incorporation, as 
amended by the stockholders in May 1966, authorizes 5,000,000 
shares of a Class C Preferred Stock, without par value, none of 
which was issued or outstanding at December 31, 1966. 

Under the Company's Certificate of Incorporation the au- 
thorized common stock of the Company is 30,000,000 shares. 
Changes in the common stock during the year are summarized 
below: 


Shares 
Balance, December 31, 1965 2... 15,929,357 
Exchange of common stock in poolings of 
interests transactions—Note 1] .......--------------- 1,209,998 
17,139,355 
Common stock issued upon: 
Conversion of 342% subordinate debentures 84,176 
Exercise of stock Options ......--..+:---s--s0--s--0-+ 26,403 
Exercise of stock options of 
pooled companies 24,777 
Acquisition of various companie: 452,980 
Other transactions ......-.-.--.-+::s1esseccesceeecneeenee 165 
Balance, December 31, 1966 ...........-.-.------+-- 17,727,856 


On March 2, 1967 Sea-Pak Corporation was merged into the 
Company. In connection therewith the Company issued 
220,797 shares of its common stock. For accounting purposes 
this transaction will be treated as a pooling of interests. 

Of the unissued common stock, 1,853,626 shares have been 
reserved for conversion of the 414% subordinate debentures 
and the 5% debentures of a subsidiary and for exercise of 
stock options. 

At the beginning of 1966 options were outstanding for the 
purchase of 273,670 shares of common stock and 198,112 
shares were available for granting of additional options. Dur- 
ing 1966 options for 120,685 shares were granted at an average 
option price of $54.30. The option ‘prices were not less than 
100% of market on the respective dates of grant. 


During the year options for 32,907 shares were exercised at 
an average option price of $26.18 and options for 17,984 
shares terminated. At the end of the year options were out- 
standing for 343,464 shares at prices ranging from $19.65 to 
$60.31 per share or an average of $50.40, options for 106,348 
shares were exercisable and 86,027 shares were available for 
granting of additional options. In addition 94,834 shares were 
available to cover options which may be assumed or granted 
in lieu of existing options granted by companies which may 
be acquired. 


NOTE 5—COMMITMENTS AND CONTINGENT LIABILITIES: 


Under the operating-differential subsidy agreement referred 
to in Note 2, Grace Line Inc. has agreed to award contracts 
during the period 1967-1972 to complete the replacement of 
its fleet if certain conditions of economic feasibility are met, 
subject, among other things, to the United States Government 
granting construction-differential subsidies to aid in the con- 
struction of the new ships. The ultimate cost of the program 
is not presently determinable. In connection with this pro- 
gram Grace Line Inc, has construction contracts, and also 
construction-differential subsidy agreements with the United 
States Maritime Subsidy Board for six new cargo ships. Three 
of these cargo ships entered service in 1966 and the remaining 
three are scheduled to enter service in 1967. The cost to Grace 
Line Inc. of these six vessels is estimated at $42,200,000 of 
which approximately $35,800,000 has been expended or ac- 
crued at December 31, 1966. The cost is being financed from 
Grace Line’s special funds and by $30,000,000 of U.S. Govern- 
ment Insured Merchant Marine Bonds which were issued in 
February 1967. 


Opinion of Independent Accountants 


PRICE WATERHOUSE & CO. 


In connection with the issuance by Federation Chemicals 
Limited, a wholly owned subsidiary, of its 514-534% Series A 
Subordinated Notes, due 1968 to 1977, and its 5144-614% 
Series B Subordinated Notes, due 1967 to 1969, the Company 
has agreed (1) to purchase, at a set price, all of the ammonia 
produced by Federation in excess of its requirements and 
(2) in addition to the Company’s outstanding guarantee of 
Federation’s 5% bank loan, due 1967 to 1968, under certain 
conditions to advance cash to Federation to meet payments 
required under its Series A and Series B Subordinated Notes. 
The Company is a party to a twenty-year charter arrangement 
for two specially constructed tankers to transport ammonia 
and a twenty-year lease for an ammonia conversion plant in 
North Carolina. The annual rentals under the charter and the 
lease are approximately $2,400,000. 


There are several domestic and foreign pension plans pres- 
ently in effect. The aggregate pension cost of the Company 
and its subsidiaries (excluding Latin American subsidiaries) 
in 1966 was $5,372,000. The unfunded amount of past service 
benefits, which are being provided for by payments to trustees 
over a period of years, at December 31, 1966 was estimated to 
be $8,429,000. Pension payments are made to employees of the 
Latin American subsidiaries in accordance with the social laws 
of those countries in which operations are conducted. The costs 
of these plans have not been actuarially determined, but their 
estimated costs are being provided by periodic charges to 
income, 


There are various lawsuits, claims, commitments and con- 
tingent liabilities but they are not expected to have any mate- 
rial adverse effect on the consolidated financial position or 
results of operations, 


60 Broad Street, New York 10004 


To the Stockholders and Board of Directors of W.R. Grace & Co. 


In our opinion, the accompanying consolidated balance sheet, the related consolidated state- 
ments of income and retained earnings and capital surplus and the consolidated statement of 
source and application of funds present fairly the financial position of W. R. Grace & Co. and its 
consolidated subsidiary companies at December 31, 1966, the results of their operations and the 
supplementary information on funds for the year, in conformity with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding year as restated (see Note 1). 
Our examination of these statements was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 


March 9, 1967 


My ie Ce Makinret ~ for. 
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Ten-Year Financial Summary 


EARNINGS STATISTICS“) (IN THOUSANDS EXCEPT AMOUNTS PER SHARE) 


income Before ” exocrine? Delis 
Penge He eee aad a U.S. and Foreign Per 
Year Revenues Foreign Taxes Depletion Income Taxes Total Share(3) 
1957 $ 459,728 $ 44,174 $17,621 $10,200 $16,353 $1.56 
1958 434,234 40,178 g 20,718 8,465 10,995 1.01 
1959 476,790 50,588 21,925 12,197 16,466 1.5] 
1960 552,871 54,281 28,201 9,860 16,220 | 1.48 
1961 534,699 61,108 29,218 | 13,060 18,830 | 1.73 
1962 591,582 72,901 81,500 18,784 22,617 1.93 
1963 699,587 84,533 30,404 20640 | 88,489 in 2 
1964 j 876,201 104,348 37,542 | 24,066 42,740 if 2.72 
1965 1,097,377 116,490 43,901 il 24,007 j 48,582 2.80 
1966 1,278,682 132,490 : 50,320 | 23,571 y 58,599 3.32 
BALANCE SHEET STATISTICS“) (ALL DOLLARS IN THOUSANDS EXCEPT AMOUNTS PER SHARE) 
Net Working BISpedles ea Equipment Capital Long-Term 
Dec. 31 Capita! Gross Net Expenditures Debt 
ay 1957 $120,632 | $3 337,004 $207,546 | $ 63,674 Hee $126,869 
‘ 1958 130,295 362,602 221,982 41,241 163,503 
1959 138,136 392,138 232,735 34,242 163,710 
1960 133,052 475,107 275,332 | 51,520 194,501 
1961 136,093 | 512,923 if 297,104 55,923 203,485 
1962 146,908 598,933 | 340,928 61,552 233,944 
1963 157,368 589,392 347,789 74,073 | 226,228 
1964 188,841 | 710,403 | 428,066 2 100,503 261,978 
1965 250,889 892,537 553,905 [ 154,784 388,911 
1966 We 287,978 1,052,291 646,908 | 148,136 443,829 
AD setaneeo: coarpaccies Mal garetee e eee an Goong. Eeoates «be Por 
the operations of pooled companies prior fo 1940 resis or Be yogg  azemag Moms. Share. Net Income haze 
years 1962 through 1964 would have been as follows: 1963 836.338 37°39 2°96 37°30 2.96 


Applied research is carried out by all Grace chemical divisions. 


Dividends on 
Net Income Averane Ninebar Common Stock (2) 
Per of Common Shares Per 
Share(3) Outstanding Total Share(3) 
$1.56 9,888 ; $10,541 $1.07 
10,995 1.01 9,920 9,693 98 1958 
2 16,466 151 | 10,271 7,343 72 1959 
16,220 | 1.48 ie} 10,304 . 7,580 74 1960 Es 
18,830 | 1.73 | 10,365 rie 7,779 P 75 i er 1961 7 
22,617 i [ 5 1.93 ; | a 11,251 [ - 9,261 a = 84 Z ; | 1962 . 
33,489 2.29 14,189 13,794 96 1963 
st 45,900 | 2.93 = 15,362 16,647 ; 1.08 | 1964 i; 
58,939 7 34 1 | 17,021 | 19,646 = 1.18 1965 — 
69,518 | 3.95 17,357 ‘ I 21,510 1.28 1966 
Minority — reenter, seat — Book Value yocnetly 
Interest Preferred Stock T Common Stock Per Share(3) Stockholders Dec. 31 
$12,070 | $12,608 $222,369 $22.33 24,539 1957 
6,888 12,608 223,616 22.30 28,052 c - 1958 
7,305 12,608 233,269 a ee 22.58 30,052 1959 - 
28,947 | 12,608 240,253 E 23.21 31,306 1960 
30,234 12,608 , 254,444 | 24.13 27,814 1961 
36,841 12,608 288,236, ; 24.88 30,919 1962 
: 15,175 12,608 338,199 23.43 me 40,142 "1963 ae 
i 19,201 | 12,346 7 391,141 = 25.27 =a 41,790 1964 
20613 | 12336 | 463374 ~~ ‘| 27.04 Nests 1965 
| 48,705 i 12,331 = "533,570 30.10 45,655 = i? "1966 wr. 
| (2) The aggregate amount of cash dividends on common stock in- (3) Per share figures have been adjusted to reflect two-for-one stock 
sancunk myaveauia toe tai pall by a Comang eee Fant Sree 10Gb thiunh LOGE tecseea eee cae i atinn Dele 
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Sales and Revenues (v0.iaks IN MILLIONS) 


1957 


1958 


1959 


1960 


1961 


1962 


1963 


1964 1965 


$171 


707 
37% 


$175 


40%, 


$216 


5or 
15% 


$237 


43%, 


$259 


48% 


$331 


56°" 
56% 


$450 


5407 
64% 


| $564 | sess 
64% 63% 


= 


$ 26 


5o7 
Y/o 


$ 27 


49 


) 


$ 89 


13%, 


$200 
18% 


$ 67 
13% 


$ 60 


$ 91 


20% 


$ 78 


18%, 


$ 66 
1 3% 


/o 


$ 70 


17% 


$460 


$434 


$117 


9) oF 
21 4/0 


$535 


Capital Expenditures 


This table compares capital expendi- CHEMICALS 
tures, including those of pooled com- 
panies, for 1965 and 1966. Net fixed 
assets of other companies acquired are OCEAN TRANSPORTATION 


included in the year of acquisition. OTHER 


Net Fixed Assets (poiiars IN MILLIONS) 


FOOD AND CONSUMER PRODUCTS 
LATIN AMERICAN MANUFACTURING 


1965 


$122,300,000 
6,100,000 
5,700,000 
17,500,000 
3,200,000 
$154,800,000 


1966 


$ 75,300,000 


39,600,000 
9,700,000 
22,300,000 
1,200,000 


$148,100,000 


1957 1958 1959 1960 1961 1962 1963 1964 1965 
gio9 | sin gis | $144 | gies | $220 | $277 $375 
53% 50%, 479%, 48% 19%, 63% 65% 68% 
sul s20 | $2 | $41 $ 53 
5% 6% 1% 99 9% 
$ 25 s20_| $19 | $24 | $26 
12%, 6% 6% 6% 59 
$44 $63 | $72 ee $ 85 
a % 18% 21% 17% 159 
$19 $23 | $ r $144 | $15 
9% 21%, % 3% 3%, 
$208 $341 aa $408 | $554 


*Other than Chemicals and Food and Consumer Products. 


MAJOR OPERATING UNITS 


CHEMICAL OPERATIONS Group Official 
O. V. Tracy—Executive Vice President B. Dewey, Jr. 


AGRICULTURAL CHEMICALS GROUP 
William J, Haude—Group Executive Group and Division Executives 
J. L. Bunce + B. L. How, Jr. * V. J. Pollock 
AGRICULTURAL PRODUCTS DIVISION J. A. Doyle + J. A. Kelley * W. R. Fullem 
NEW YORK, NEW YORK E. L. Linthicum + J. S. Marks » W. M. Rowe 
Robert D. Goodall—President F. J. Sergeys + M. L. del Valle 
G. C. O'Farrell 


INDUSTRIAL CHEMICALS GROUP 
George W. Blackwood—Group Executive 


DAVISON CHEMICAL DIVISION NUCLEAR FUEL SERVICES, INC. 
BALTIMORE, MARYLAND WHEATON, MARYLAND 


Page Edmunds—President 


DEWEY AND ALMY CHEMICAL DIVISION 


CAMBRIDGE, MASSACHUSETTS 
William L. Taggart—President 
HAMPSHIRE CHEMICAL DIVISION 
NASHUA, NEW HAMPSHIRE 
John J. Singer, Jr.—President 


TECHNICAL GROUP 
Thomas G. Gibian—Group Executive 
RESEARCH DIVISION 
CLARKSVILLE, MARYLAND 
Robert R. White—President 


CENTRAL ENGINEERING DIVISION 
Robert H. Lafferty—General Manager 


CRYOVAC DIVISION 
DUNCAN, SOUTH CAROLINA 


Manning C. Morrill—President 


HATCO CHEMICAL DIVISION 
FORDS, NEW JERSEY 


Alex Kaufman—President 


ELM COATED FABRICS 
Emanuel Mittman—President 


OVERSEAS CHEMICAL DIVISION 
NEW YORK, NEW YORK 


Carl N. Graf—President 


Division Executives 


G. deRichemont + C. D. Helm + J. Rimmer 
P. M. Rinaldo + T. J. Troup » F. E. Walch 


C. F. White + P. F, Woodberry 


T. C. Runion—President 


Division and Subsidiary Executives 
C. R. Braun + C. E. Brookes + J. L. Dowell + J. E. Duffy 
D.T. Ellis + J. O. Flender + W. P. Hettinger + F. E. Ivey 
E. R. Johnson + J. D. Kingery + W. H. Lewis 
J. G. Mark + E. L. Mears + R. W. Samuels 
C. W. Taylor + R. M. Vining 


Group and Division Executives 
C. E. Waring + R. H. Jones + W. K. O'Loughlin 
M. G. Sanchez + R. M. Santaniello 
P. L. Veltman + F. X. Werber 


Division Executives 
W. G. Baird, Jr. * J. Bidwell + J. F. Holbrook 


T. L. Lyall + R. A. Miller * W. N. Page 
D. H. Taylor 


SOUTHBRIDGE PLASTICS 


Leo Frantzman—President 


Division Executives 
O. J. Ackelsberg + W. O. Erickson 


J. J. Galvin * W. W. Metcalfe + H. Neustein 
G. F. Rubin + R. A. White 


Regional Executives 


Australia/New Zealand—F. Elsworth, H. Lyons, 

H. Porter + France—J. Baroin, C. Gide 

Germany —H. Grosse, O. Kaalstad 

Hong Kong—R. B. Lloyd + Italy—E. Bignami 
Japan—W. B. Coleman + Scandinavia—H. Schroder 
South Africa—P. Botha + Spain—R. Talavera 
United Kingdom—G. MacLean 
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MAJOR OPERATING UNITS (continued) 


LATIN AMERICAN GROUP 
John C. Duncan—Group Executive 
Philip C. Walsh—Deputy Group Executive 


Division Managers 
Argentina—A. Weibel + Bolivia—J. J. Raaf 
Brazil—L. A. |de 

Group Officials Central America—D. Breeuwer 
H. Becker-Fluegel * N. Carignan Chile—J. Raby + Colombia—J. F. Cordoba 


J. P. Freeborn * K. M. Gunkel * J. T. Halom Ecuador—A. Gittes » Mexico—J. J. Lopez 


W. M, Lehmkuhl » W., G, Leonard Peru—G. Morales 
G. Mayurnik + R. V. Rowe « J. R. Simpson Venezuela—E. Pinilla Pocaterra 


SPECIALTY PRODUCTS GROUP VESTAL LABORATORIES DIVISION 


Edward L. Hutton—Group Executive ST. LOUIS, MISSOURI 
F. J. Pollnow, Jr.—President 


DUBOIS CHEMICALS DIVISION VERATEX DIVISION 
CINCINNATI, OHIO DETROIT, MICHIGAN 
A. H. Mount—President S. H. Cowen—President 


DEARBORN CHEMICAL DIVISION Division Executives 
CHICAGO, ILLINOIS A. L. Gulino « J. A. Clawson + G. H. Scheper 
R. A. Carr—Chairman S. J. Miller + R. F. Carr + W. F. Johnson 


CONSUMER PRODUCTS GROUP 
Thomas E. Hanigan, Jr.—Group Executive 


NALLEY’S FINE FOODS DIVISION 

TACOMA, WASHINGTON 

Division and Operating Unit Executives on Tccuae =k: EUandon 
L. R. Cook « J. van Delft + A. Behan 
A. Bruinsma * D. M. Bus * L. Fiscus 
S. Leaf + S, Shankman « J. J. Tellier 


CHOCOLATE AND CONFECTIONERY DIVISION 
NEW YORK, NEW YORK 


SEAPAK DIVISION 
ST. SIMONS ISLAND, GEORGIA 
Division Executives 
EUROPEAN CONSUMER PRODUCTS DIVISION T. B. Pearce, Jr. * H. J. Cofer, Jr. + H. F. Ambos 


Division and Operating Unit Executives MILLER BREWING COMPANY 
W. H. Heller + W. I, Abel Smith + P. Eriksen MILWAUKEE, WISCONSIN 


W. W. Hughes + G. Remy-Jensen Company Executives 
H. Solomons C. W. Miller » E. W. Huber + J. F. Savage 


Company Executives 
A. E. Gibson + H. R. Logan « E. R. Senn 
R. C. Alsop « J. A. Hoyt, Jr. 
D.N. Lillevand « E. R. Lutz + J. E. Meyer, Jr. 
W. St. Amant + F. P. Sands + A. B. Wenzell 


GRACE LINE INC. 
W. J. McNeil—President 


GRACE PETROLEUM CORPORATION Company Executives 
E. E. McNeil + R. S. Plummer, Jr. 


CORPORATE STAFF EXECUTIVES 


Corporate Administration General Development 
A. C. Christopher + D. A. Coape-Arnold O. B. Hander + J. B. Harris 
R. M. Coquillette » E. L. Farrell, Jr. » B. J. Rahilly L. Kamsky « H. J. Philipp 
Investor Relations—J. F. Kelsey Public Relations—R. L. Moore 
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Board of Directors 
Allen S. Rupley ....... Chairman of the Board 
Alexander T. Daignault John T. Madden 
Charles A. DuBois Lawrence J. McKay 
E. Ainsworth Eyre W. J. McNeil 
Frank M. Freimann Ro: i 
ger Milliken 
J. Peter Grace 
John C. Griswold Jonni Phipps 
Paul F. Hellmuth dade Ne 
J. Mark Hiebert Eben W. Pyne 
Francis G. Kingsley D. Walter Robbins, Jr. 
Felix E. Larkin O. V. Tracy 
DIRECTORS 
AND Directors Emeritus 
FFI ERS Bradley Dewey James J. Minot 
< = Harry C. Hagerty Harold J. Roig 
Executive Officers 
President 
J. Peter Grace 
Executive Vice Presidents Vice Presidents 
Felix E. Larkin George W. Blackwood 
Alexander T. Daignault Charles H. Erhart, Jr. 
John C. Duncan Thomas G. Gibian 
Andrew B. Shea Thomas E. Hanigan, Jr. | 
O. V. Tracy William J. Haude 


Edward L. Hutton 
Vice President, General Counsel George F. Mason, Jr. 


and Secretary John D. J. Moore 
Leo A. Larkin D. Walter Robbins, Jr. 
Treasurer Controller 
K. A, Lawder F. R. Feuss 
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